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perhaps the least exciting election in the twentieth century,
although there were more voters, and also more candidates than
ever before. Each of the three parties contested five-sixths of
the seats. It was really the Liberal party's last fling. Lloyd
George, once again in control of the whole party, announced a
programme more socialistic than that of the nominally socialist
Labour party, and put up 500 candidates. They won only 60
seats. As for the Conservatives, after five years in office the
swing of the pendulum would naturally be against them, and
perhaps Baldwin made a mistake in choosing the slogan 'Safety
first' for his posters. 'Tranquillity' was a good cry in 1922 when
the electorate had been unmercifully banged about for eight
years, but a similar slogan in 1929 seemed a bit tame; Baldwin
was in fact offering another five years of 'the mixture, as before*.
As a result the Conservative seats fell from 396 to 260 and
Labour rose from 160 to 290. For the first time the Labour
party was the largest in the House of Commons, but it was still
dependent on the Liberals for a majority. Baldwin resigned and
MacDonald again became prime minister.

As it turned out, the Conservatives were lucky to lose and the
Labour party unlucky to win the election of 1929.

III. THE GREAT SLUMP AND AFTER, I929~37

The Great Slump. A few months after the Labour government
took office the great slump began to spread over the world. We
have already used these words, boom and slump, but we must
examine them more dosely. A boom is a period in which society
is fall of optimism and confidence, so far as money is concerned.
Customers are prepared to buy on a large scale; the makers of
goods are prepared to produce on a large scale, because they feel
confident of selling them; they build new factories, buy lots of
raw materials, employ more workers, pay good wages. Unem-
ployment decreases. Shareholders profit as the value of their
shares goes up. Money is abundantly borrowed and lent at high
rates of interest. Everybody's prosperity seems to contribute to
everybody else's, Then comes a slump. Makers of goods have
been too confident and have produced more than they can sell.
Workers are dismissed* Unemployment increases. Speculators